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SECTION -1

HrE—1
Note : Answer the five questions from the para given below. Each answer
should not exceed 30 words. Each guestion carries five marks.
(5x5=25 marks)
G v i T TREE W st T e v T T oF 9 T TR S (30
Wadt ook g WA + WO WA T TR o
(ox5ef5

“The whole of a man’s income is expended in the purchase of se % nd of

commocdities. Itisindeed cormrnonly said that a man spends some p N neome
and saves another. But it is a farniliar economic axiom that a purdases labour

and cormmodities with that portion of his Income which he saves | much as he
does with what he is said to spend. Heis sald to spend whe ceke to obtain present
enjoymert from the services and comnodities he purch js said to save when
he causes the labour and the cornmodities which he 0 be devoted to the
production of wealth from which he expects to deﬁ\@eans of erjoyment in the
future” - Alfred Marshall
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2. How is a man said to spend that part of his income which he saves 7
IR E A T GE R W o T 6m T fowen g, e wn o ag g gy

3.  Can there be defideny of demand i
TR e W SRR T, A A

D — 0105 4



4. Name the law underlying this passage.

5. Do you agree with the econornic axi
YOUur answer.

to here 7 Give one reason in support of

T 2T TE goT aatier o F7 2TH 2R BEET ¥ T+ g9
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SECTION - II
HUE 11

Note : The part has fifteen {15) definitional questions of {3} marks each to be
answered in upto (30 words.

(Fx15=75 marks)

GiCE T T | ey Tovd (15} TH ¥ WU & T (5) H#F T TOR w
=9 (30) Wegt H e

6.  What are discretionary profits 7

wierr s 9 £7 @
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7.  Whatis meant by capital - output ratio ?
Tl IRGA AETE W O W R

8. Define Pareto Optimality.
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9.  Define capitalembodied technical progress -
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11. What is linear prograrmaning ?
e mEEn gy

12. Define the concept of rmultipli
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13. Define Keynesian notion of aggregate demand.

14. What is consumers surplus ?
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15. Define the long-termn Phillips curve.

16. What is meant by ‘Courmot Pojgig?
‘F e W aEE
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17. Distinguish between capital deepening and capital-widening processes.
YTTEe EE OsR Gee auaHn wEmed | s ity

18. Identify different comporents g
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19. Define Total Factor Productivity (TFF.
o] T TeRgEG & T it
20. Countries of the world are gi cording to (a) per capita income, x; and

er, 4. How do you correlate x; and y, ?

{by population dersity per sg
w49 o (@) Tie = G,
FH T W F oy Ty
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MNote :

21.

SECTION - III
HUrE—II1

The part has five short-essay type questions of {12} mnarks each to be

answered In upto (200} words. The candidates may select one elective

and answer all five (&) questions.

7 EE 4 T (5) % MareEE T ) TR T O (12) 3§

(ux5ac®
T R IR oS 9 6 W | gty wisns et wr wetma &
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Given the following least-squares esti \

C,=constant + 092 Yt + ey,

C,=constant + 084 C; +

t s

C 1 =tonstant + 078 =

=

Y, =constant + 0. + %y
Calculate the Jeasts estimates of £, and 5 in

SC:1+Ut

092, + ey
— 3T + 084 C,q + ey
Co =3 + D7BY, + ey
Y, =3 + 055 C, 4 + &
o w4 g, 37 B, % O 9 auehelhl R IR A

Cp = By +B Y+ B30, +T,
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2z,

23.

Consider the Cobb-Diouglas production functon :
LA L.
Y= 54 Xy e (1)

Where ¥,= output, X,= labour input and X; =capital input. Written in log form, the
equation becomes :

InYi= 8+ 8, nx,, + 5, InX, +U,.. (2

Where [ =Infiy

How does one find out if there are constant reburns to scale ? 0

A T T~ s 2oTRA A e

i LA
Y= 5% Xy e (1)
?@Y—msa:rxﬂ 59 38T TN, = Tait e B A g W@ﬁ%ﬁ%%
InYVi= G+ 8, X, + 5, Inx, +U,....

FAE Py = nfiy
TP & A o fen o 2 R A m%,«
The emnpirical results b ta for 19456-1975 were as follows {standard errors

in the parenthes:ls}

ét=26.19+0.6243 043980
(2.73) ( ;.’ (©. 0?36)

=099

25.92 (1/GNp,) +0.6246—0.4315 (Dy/ GNPY

2.22) (0.0068) (0.0597)
R2=0875

{ay ~What assumption is made by the authors about the nature of heteroscedasticity ?

{by Compare the results of the two regressions. Has the transformnation of the original
model Inproved the results, that is reduced, the estimated standard errors 7

{cy  Can you compare the two R values 7
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19461975 F FWag F 2w W A sl (oitera) 9 e gu ¥ (w=E

w4 ol E)
Ct = 26.19+ 06248 GNPy — 0 43%8D,
(2.73) (0.0060) (0.0736)
R? = 0.550

Ci/GNP =2592 (1/gnp,) +0.6246— 04315 (Di/ GNPy

(222) (0.0068) (0.0597) 0
R2=0.575

(a) Taoa tawtorm o fawg 4 wima 4 wn Fmm e 8

(b) S T & TS T GEF w6 A F STt R g, awig

{c) T AT E R O & 9o L EED B/

24, Given the two equation system : &

Bra ¥utBra ¥at Ap X+ A2 Xz=u

Bl ¥utBam Yo+ A2l X+ 222 Xg

Following restrictions are im
() hz=0 %y =0

by Az =0, kyz

Drscuss the i Pcation problemn of equations {1} and (2) with respect to

By 12 Yor + A1 X+ A2 Xg=Ugp (1)

jF Bon Yo + A21 Xg,+ A22 X = Uz (2

] mi} WUE%%'

{ay Apz=0 Ay =0
by Az =0, Agz=0,

(a) S (b) Tieat & Tast F (1) 958 (2) DR &7 sRyEm sEEmst T fadem w1
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25. Discuss the conceptof stationarity and unit roottest In the cordext of time series analysis.
w5 S fawirn o wod F fen (el & s 9w o w2 e Tedwm w

OR / aTe
Elective - II
fermra—11
21. Explain the maxiinuin rule in a Z-person zero-sumn game. 0
& =fa 4w i A aberm R w1 even w e
22, What is meant by equilibrium growth in the neo-classical growth ¢ How is it
achieved ? ¢
HAEITEw! s A 4, wdler e B wn s B iy T W Y
23. Explain the problemn of econornic inefficiency poly.

TRiERT o arn ' antdE snEE o OEEE b

24. What is acceleration principle 7

25. Why the equilibriu rate is unstable in the Harrod-Diomar model 7 Explain
HE- I AEA & s@—ﬂ“mﬁa , wlten o B ¥ wemE)
O /TS
* /
Elective - 111
T — 111

DHMscuss the lessons which could be drawn by the developing countries fromn the

reak down of the Bretton Woods Systern finally in 1973 Examine the role of IMF in
putting the ntermational monetary systern on a sound footing in the Post-Bretton Woods
period.

1973 4 ¥ S0 =rasn ¥ e ¥ = v &, g w2 e, v e

5 T & A T TEE wie |
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22,

23.

24,

25.

22,

What are the major features of Singapore issues under WTO 7 How do these affect the
developing courntries induding India 7

tawa wae W o s, T g o o v e 7 09g v wi, famsiegm vl
T T TailaE e %7

Distinguish between equilibrium exchange rate and exchange rate overshooting. Ex
the factors that influence the exchange rate overshooting under the fluctuating
rate systern.

wieed Tataas o 7 afaedto (over shooting) fataa T s=nw i = f
+ ey = T ot o =aes & e, ot o alee & ool g

Explain their rapid growth in terms of size and the rang ices during the last

three decades.
TH FET AR TN NOETH 9E 99 o T ¢ WL JF e 75 T Tt

gt 99 guer | gu 7 faw o emen w ity

DHaruss the major features of the Euro-Cwrrency market and @ﬂ@al bord markets.

es initated by IMF/ World Bank
f poverty in developing countries including

Examine the role of structural adjus
during 19830-85 in reducing the inc
India.

198085 &1 2xaly o 99T 93

w Tav o TT uE N
® OR / 3198
L 2
Flective - TV
IV

court for regional differentials in the productivity of non-food crops in India. How
these differentials be narrowed ?

AE H A7 REE % IOROaT ¥ 49 il w vEEe H ot = Tem v am e
E e

Examine the rationale behind the introduction of public distribution system in India.
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23. “Availability of credit is the major bottleneck in the attainrnent of sustainable
development of Indian Agriculture”. In this context evaluate the role of co operative
credit institutions in the country.

‘s 1 o S famn | e T TE T A By 30 ded H 3w mEent
g wEanedt 1 wiER & g st

24. Whatmajor changes in agrarian structure would you suggest to make Indian agri

globally comnpetitive 7
s F T w SHEA W m vieenied g F o smerd 2 4 e
L U

25. Account for the failure of land reforms in India in improving :illcgsﬂucture n
agriculture.

*
s w4 wemegy w naw ¥ afoans 7 fareg & TR F )

o

21. Explain the rationale of p th®context of Economic Developrent.
afiir fqemm & T | T R T TR E |

22,

23, of liberalisation on the Indian Industrial Sector.

2 at are the environmental issues emerging as a result of Economic Reforms in
Irkiia 7
wig H spfde Wl & TeraeT TR U T g R g9

25. Highlight the importance of women empowerment in the context of Economic
Development.

aatir faawm oF s § afem aolaowe & 92m woras gl
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SECTION - IV
HUE-IV

Note : The part has one question of {40} marks to be answered in upto 1000

24,

words.
{40x1=40 marks)

T W H TR U wEm (40) R T e I e TF o
{1000} T F Tifay

Why does the problem of heternscedasticity islikely to be more cormmoNg ss-sectional
than time series data ? Discuss a test for detection of hetero 8 t’tcig_ Briefly, explain
the consequences of using OLS in the presence of heterosd gty

tams fawform &1 wn, T Wi o avren e ffn "
H OLS THF 0 o TIERHE F S e

R / T

DHscuss the under] ctifs responsible for the 1997 East Asian financial orisis. In
what way it was tharn 1932 Latin American debt crisis 7

%ﬁgmzrﬁ%?mﬁ“aawaﬁ%mamesz F wiie xgte =m

]

OR / H%&T
58 the problemns and prospects of agricultural marketing in Indian Agriculture.
s w7 F w10 farma = woenedt as st wanamed W fadem ey

OR / 19T

DHscuss the major recorunendations of the Narasimharn Cornmittee on Financial Sector
Reforms in India.
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